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ABSTRACT:

This study aimed to identify the impact of credit risks on the financial
performance of Algerian commercial banks, through a case study of the
External Bank of Algeria during the years (2014-2019), using the financial
indicators and ratios approved in evaluating the financial performance of the

.banks, to know the level of their performance

The descriptive analytical approach was relied on in the theoretical side of the
study variables, the impact of credit risks and the financial performance of
commercial banks by presenting the concepts and terms that pertain to the
general entrances to the variables and the impact and the relationship between
them. This is done by collecting data and information to gain a deeper

.understanding of the studied phenomenon

The results showed an impact of bank credit risks on the financial
performance of commercial banks in Algeria. In light of these results, the
study made several recommendations, including: Working on an eftective
policy in granting credit that achieves a balance between increasing the
company’s profits and reducing the risks of non-payment in light of the
economic conditions that Algeria is going through, and working on
developing well-studied mechanisms for classifying credit risks within the

bank in order to reduce the level of non-payment by defaulting clients

Keywords: Credit risk, financial performance, The commercial banks
Financial indicators, Non-payment risk.
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